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Fanners  in  mid-Marcli  vere  receiTing  the  highest  March  prices  for  eggs 
aM  chicloene  since  1920,    Since  then,  wholesale  prices  of  all  pouitrj  products 


have  increased  further.    There  is  lHosly  to  he  little  change  in  the  prices 
farmers  vill  receive  for  eggs,  chickens  and  turkeys  until  after  Jtme, 

Far  the  second  half  Of  19^7;  poultry  men  face  "both  good  and  had  pros- 
pects.   Supplies  of  all  poultry  products  coiapared  "^th  the  last  half  of  19^6 
vill  he  significantly  smaller,  hut  demand  laay  also  he  lessened.    Xf  husiness 
activity  declines  and  there  is  a  decrease  in  demanfl  for  all  foods  hetveen  noir 
and  the  end  of  the  year,  egg  prices  viU  increase  less  than  seasanally  vhile 
chicken  prices  "will  decline  moderately.    Turkey  prices  may  not  cliange  greatly 
hecause  of  sharply  lower  supplies.    Ancfbbsr  factor  tending  to  depress  yrices 
of  poultry  products  during  the  latter  part  of  19^7  is  the  likelihood  of  larger 
supplies  and  lower  prices  of  red  meats.    A  seasonal  increase  in  egg  pricet. 
vould  he  ahout  35  percent,  chicken  prices  nocrmally  decrease  sligjrbly,  and  tur- 
key prices  incirease  Bcsnewhat. 

Egg  production  f  cxr  the  second  half  of  ISkf  prohahly  -will  he  !».  to  8 
pe3?cenb  below  the  corresponding  pariod  of  19^*    But  supplies  vill  show 
greater  disparity  hecause  the  into-storage  movement  this  year  is  suhstan- 
tially  helow  last  year.    Chicken  supplies  -will  he  about  10  percent  lees, 
and  turkeys  at  least  I5  percent  helow. 


(For  releaae  May  1,  a.m.) 
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The  Poultry  and  Egg  Situation       a  Glance 


Ttolt  : 

.Month 

Average 
I936-U5 

':    191.6  ': 

191.7  : 

■  Month 

Average 

:  1936-1.5 

:  191.6 

:    I9U7  : 

Conments  about  19U? 

Eggs 

Average  njBter  of  layers  on  ferr-.s 
Apparent  civilian  pev  capita 

:      Million  : 

;      Humter  : 
II 

•    Mil.  lb.  : 

Feb. 

Jan. 
Feb. 

306.1 
35^-2 

10.1 
21..  6 

I.I0.9 
1.12.5 

12.2 

32.6 

us.i. 

liOO.o  : 
336.9  : 

12.1.  ': 
31.. 0  : 

3"..  3  i 

:  li^. 

;  •■ 

:  Feb. 
:  Mar. 

1.39.0 
31*7.7 

15.1 

26.1 

565.9 
UOl.O 

16.9 

31.6 

76.1 

51'' .2  : 
375.9  : 

16.  u ; 

33.2  : 

Pelov  ar^  of  previous  3  years 
Culling  rate  about  equal  to 
average . 

First  quarter  total  over  100, 
exceeding  any  previous 
corresponding  quarter. 

S.l. 

12.7  : 

19.7 

?ric€c  received,  fE:^ers   

Prices  reoe;vea.  ty  farsiers  as  a 
percer.ta^e  of  parity   

:  Cts.per  doz.  : 
:  Percent 

21.. 3 

CD 
00 

32.6 
92 

3S.6  : 
90  i 

22.1. 

32-1 

OA 

UC.l 

7O 

Increase  in  prices  over  last 
year  Just  about  offset  the 
rise  in  parity  index.  Index 
of  prices  paid  including 

this  March  compared  vith  180 
last  y.axcn.  \ 

Betail  price  (B.A.S.)   

:  Cie.per  doz. 

Jan, 

37.0 

51..  3 

57.5  : 

:  Feb. 

33.5 

UU.7 

53.8 

;    Lb.  feed 

Feb. 

11.6 

10.  a 

11.3  : 

:  Mar. 

10.6 

10.5 

10.6 

Stocis:  1/ 

;  1,000  cases 

n 

516 
1,633 

1,578 

3,l'.l.  1 

?21  ; 
962  ': 

1,779 
2,221 

3,771 
3,992 

U95 
2,6U3 

Into-storage  movement  coLtinuee 
far  "belov  last  year  or  everaee 

•    mi    lb  . 

16.7 

1I..3  ! 

19.6 

31.0 

faicke  and  yoiuig  chJokene  on 

;  Million 

89.9 

U9.0 
— 

IIU.I.  : 
—  : 

,  11 

202.5 
169.1 

26U.7 
219.0 

255.3 
209.1 

Thus  fes,  raising  of  replace- 
ment Btock  ie  belov  last  year. 

Poultry 

Prices  received  by  farmers 

:  Cts.per  lb. 

:  Feb. 

17.5 

23.1 

25.3  ': 

:  Mar. 

17.9 

23.3 

26.6 

:  Exceeded  any  previous  March 
:      since  1990. 

Prices  received  ty  farmers  as  a 

:  Percent 

108 

100  : 

108 

nu 

102 

Hetall  price  of  chickens  (B.A.E.) 

:  Cts.per  lb. 

! 

:  Jan. 

33.9 

1.1.. 5 

53.9  : 

:  Feb. 

31.. 0 

1*3.7 

50. G 

Prices  received  ty  farmers 

n        n  n 

:  Feb. 

21.2 

31.6 

29.8  : 

:  Mar. 

20.9 

30.6 

29.7 

:  U.S.D.A.  purchased  small  quanti- 
:      ties  for  price  support. 

Stocks :  1/ 

:    Mil.  lb. 

102.7 

222.2 

157.7  : 

77.1 

196.1 

135.7 

11  It 

1.2.7 

J-J**.  -J 

126  2  * 

33.9 

123.9 

107.3 

:  Vlthdravals  in  February  and 
:      March  at  a  record  rate. 

•    Lb.  feed 

! 

8.5 
10.1 

7.6 
10.5 

7.1.  i 
8.7  i 

8.6 
9.9 

7.6 
10.0 

7.1 
7.9 

:  Unfavorable  for  meat  production. 

Peceipts  of  poultry  at  Central 
Western  Primary  Markets,  per 

:  1,000  lb. 

7.1. 

8.5 

U.9  't 

6.1 

U.8 

U.5 

1/  End  of  month. 
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PRICE  OUTLOOK 

BACKGROUND, — The  demand  for  ariy  iTviivirJual  ai,';ri  cultura.1  pro^^K•^-.  is  cIocioIt 
associated  with  the  dep^.a^d  for  all  a ^2; ri cultural  coTrrrodi  ti  c irices  of 
individual  c or;jno di ti e s  fluctuate  around  the  (general  pri nr-  lov''"  d'?>pendin,'- 
lipon  supply  and  derr.^nd  for  the  coriTnodity,     For  exar.plo,  in  19  44  e.-^^t  rsricos 
because  of  exceptionally  large  su^pplior  declined  v.rMlo  tlie  index  of  prices 
received  for'  all  a'i;ricul tural  products  increased. 

In  recent  months  thc^e  has  been  a  sharp  rise  in  the  prices  of  all 
agricultural  comrodi  ties ,  ref  lectin,-:;  much  larger  tl'ian  anticipated  exports 
and  a  general  inflationary  movement  follov.dng  the  rem.oval.  of  most  controls. 
The  index  of  prices  received  for  al]   agricultural  commuodities  in  mid-March 
was  a  record,   280--18  points  liigher  tha.n  in  rndd- February  and  71  points  abov'5 
March  194G,     Eggs,  and  to  a  smialler  extent  poultry,  h-xve  shared  in  the 
general  price  increases.     Farmers  in  mid-March  wer^'  r>jce;iving  h,i;:hor  ^  rices 
for  chickens  and  eggs  than  i?i  any  previous  March  except  that  of  1920, 

Egg  Prices  May  Increase  Less  T h an 

Seasonally;   Chicken  Prices  to  Decliiie 

Between  v.ow  and  the  end  of  the  year,  egs  prices  usually  increase  al'oi.^t 
35  percent,  turkey  prices  increase  moderately  and  chicken  prices  decrease 
slightly.     If  there  is  an  overall  decline  in  demand  this  year,  egg  prices 
v/ill  increase  less  than  seasonally,  ciiicken  prices  v/ill  decline  (noderat-'^ly, 
and  'turkey  prices  change  little.    Any  decline  in  demand  Tor  ■noult?-y  produ'-'t;. 
would  be  partly  offset  by  m.uch  smaller  supplies  of  eggs,    cviick'/nc  and 
turkeys  than  in  19  46  • 

A  factor  tending  to  offset  the  outlook  for  smaller  supplies  durii'.g  the 
latter  part  of  1947  is  prospects  for  increased  suprlies  aTid  lo"':er  prices  of 
meat.     During  m.ost  of  the  war  years,  .der;iand  for  poultry  products  wa.s  partly 
sustained  by  the  shortages  of  meat  at  ceiling  prices,    Vfith  the  removal  of 
price  controls  on  meat,  hi  g'rier  meat  crices  tended  to  keep  the  dem.and  for  egg 
and  chickens  strong  (see  March  1947  issu  ;  of  The  Poultry  and  Egg  Sj tuatio'' , ) 
In  recent  m.onths  retail  moat  prices  have  been  at  record  liigh  levels,  and  hav 
been  substantially  higlier  than  they  usually  are  in  relation  to  egg  prices. 
This  has  resulted  in  an  exceptionally  high  egg  consumntioti .     For  the  first 
quai-ter  of  1947,  egg  consumption  lias  been  over  100  eggs  per  person,  er.ceedin 
any  first  quarter  of  record,    Turkey  consumption  during  the  first  eurrter 
was  also  ahead  of  any  first  quarter  on  record,  and  chicken   consumntj.on  was 
large'. 

Prices  of  poultry  products  are  less  likely  to  decline  than  most 
agricultural  products,     Im.portant  to  this  smaller  decline  are  the  price 
support  requirements  of  tlie  Steagall  Amendm.ent  v:hi  ch  requir..  the  Departm.ent 
to  support  prices  of  pouliry  products  at  a  minimumi  of  90  percent  of  parity. 
Also  important  are  the  relatively  low  prices  of  eggs  and  chickens  which 
in  mid-March  were  at  96  and  102  percent  of  parity,   respectively,  while  the 
index  of  prices  received  by  farmers  for  all  commodities  ■'■ras  at  12?  percent 
of  parity. 
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Er.TS — Abovit  One-TerLth  Below  1946 

The  size  of  the  nat-ional  laying  flock  during  the  second  half  of  1947 
is  likely  to  he  4  to  8  percer.t  belo;.',''  the  ^vrevicus  year.     Hence,  e^g  produc- 
tion on  farms,  assuTr.ing  little  chanre  in  rate  of  Is.y,  ^vonld  siiow  the  sarrie 
decrease, 

Durinr?;  March,  the  avera;z;e  nu:nber  of  layers  on  farms  v/as  6  percent  below 
the  p-^evious  yep.r,    Replaceineht  stock  av8.ilrible  probably  vrill  be  sorievfhat 
less  thai";  in  1946,    The  nu.Tnber  of  voun-:  chickens  on  farms  April  1,  1947 
vrss  209  million,^  5  percent  belov;  April  1,  1946,     T?iis  'in  itself  aces  not 
pi'^TQ  an  accurate  indication  as  to  the  nurr.ber  of  cnicken^  to  be  raise^. 
But  the  nuiP.ber  of  e.e-gs  in  incubators  on  April  1  7;p-s  9  percent  belcw  last 
year  indicatinc:  a  s^ialler  April  hatch  this  year  than  l?st.    Also,  hatcriery 
oiitput  for  t-:e  first  quarter  was  2  T;erc3r.t  below  the  sane  quarter  of  1946, 

Althouirh  e?T  'Drices  'J.puallv-so  dcivn  from  -Feb-ruarv-  to  March,  this 
year  they  lArent  up  and  prices  of  feed  r;rairG  rose  even  moro.    In  February, 
the  a-verafe  n-fice  paid  by  farmers  for  poultry  ration  was  §3, 45  per  Cv,-t,, 
but  by  mi d-Kla,rch  had  increased  to  ^3,77  -^c-r  '"wt.,  cai  increare  of  10  percent. 
In  February  the  er*C"feed  price  ratio  vr^s  5  percent  above  February  of  last 
year,  while  in  mi d -Liar ch  the  ratio  rr-?.?  about  the  some  as  a  year  earlier. 

Compared  'vvith  ]  ast  year,  egg  supplies  will  be  dov.Ti  even  iiiore  than 
production  as  a  result  of  the  snail  into-storage  riovement  th'is  far  this 
year.     The  -ncor  "returns"  from  the  1946  stor>-;:e  oncrations,  the  high  demand 
for  current  supplies'    and  inve^ltory  fears  of  the  trade  because-  of  excep- 
tionally hi?h  prices  havo  resulted  in  a  ve"''v  srall  earlv  into-storage 
movement,  ■  Stpcks  of  shell  eggs  in  storage  April  1  were  495,000  cases, 
one-eip:hth  of  last  year's  exceptionally  lars'e  holdings.,  'and  only  about  one- 
■fourth  of  t"'.e  usu^-1  April  1  holdings.    Trie  'into-storage  moverient  increased 
during  early  April  but  was  still  only  about  25  percent  of  la.st  year. 

Frozen  egg.  stocks  are  also  substantially  belov/  194-6,     Holdings  on 
.  April  1  totaled  99  million  pounds,   51  million  pounds  below  April  1,  1946, 
Si^ce  April  1  the  frozen  egg  into-storage  m^ovement  has  been  about  tn'ro-thirds 
of  last  year.     Total  stocks  of  frozen  eggs  at  the  peak  v.dll  probably  bo 
m.oderatelv  below  that  of  1345,  but  sub s tanti allv  above  anv  prewar  year. 

Chicken — Abo"t  10  Percent  Less 

Slaughter  of  both  farm  chdckens  and  ccrrT^erci ?.l  broilers,  in  the  second 
half  of  1947  Y»-ill  probably  total  about  5  percent  bc-low  the  previous  year, 
vTith  a  substantially  reduced  carryover  stock,  total  supplies  may  be  dov/n 
10  percent.     The  nixnber  of  chi.ckens  raised  is  likely  to  be  less  this  year 
than  last,  and  as  a  resu.it  slaughter  of  youn?r  chicken  from  f&.rm  flocks  will 
bo  smaller,     Conimiercial  broiler  output  may  be  the  same  or  slif^htly  larger 
than  last  year.     However,  the  slaughter  of  old  chicken  tvill  be  substantially 
smaller,     f^urin'r  19 4C  there  7v'as  a  10  percent  reduction  in  inventories 
because  of  the  tight  feed  situation,     Iluch  of  this  occurred  during  the  summer 
an^d  probably  will  not  be  repeated  this  year. 

In  addition  to  a  5  percent  sm.aller  slaughter  of  chickens,  the  carry-over 
stocks  vrill  be  sub stG.nti ally  less  in  July  and  A'jgust  of  1947  th.an  in 
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corresponding  months  of  last  year.     Cold  storage  stocks  of  chicken  on 
April  1  were  133  jnillion  pounds,   61  million  pounds  below  April  1,  1946. 
T/ithdravfals  for  the  next  few  months  are  likely  to  be  at  least  as 'large  as 
in  the  previous  year. 

Turkeys — At  Least  15  Percent  Less 

The  number  of  tur]:eys  raised  in  1947  apparently  will  be  substantially 
smaller  than  in  19  46.     Reports  fromi  a  limited  number  of  ho.tcheries  indicate 
that  the  output  of  poults  during  March  and  April  was  about  25  percent  below 
last  year.     Cold  storaf:e  stocks  on  April  1  were  107  million  pounds,  17 
million  pounds  below  that  of  the  previous  ye'zr , 

RECMT  DEVELOPIJENTS 
Egg  Price  Supports  Increased 

The  -average- price    received  by  farmers  for  eggs  in  mid-March  was  40,1 
cents  per  dozen,  8  cents  above  March  1946  and,  except  for  1920,  the,  highest 
on  record  for  that  m.onth.     Since  that  tim.e,  and  as  of  April  25,  v/holesale 
prices  have  risen  about  10  percent.. 

The  U.S.D.A,  vms  bujdng  dried  ?.nd  frozen  eggs  during  March  and  April, 
Under  the  provisions  of  the  Steagall  Amendment  the  Department  is  required 
to  reflect  a  minimum  of  90  percent  of  parity  of  egg  producers  during  1947 
and  1948,     In  mid-March  the  average  price  received  by  farmers  was  96 
percent  of  parity,,  -  . 

Processors  who  sell  dried  and  frozen  eggs  to  the  Government  for  May 
delivery  are  required  "to  pay  farm.ers  an  average  of  35.  cents  a  dozen  compared 
with  33  cents  during  February,  March  and  April.     This  rise  in  the  support 
level  was  necessary  because  O-'^  sharp  increases  in  parity  prices.     In  mid- 
January  when  the  support  prices  were  announced  for  February  through  April, 
parity  was  215  percent  of  1910-14,     By  m.id-March,  these  had  increased  to  229. 

The  U.S.D.A,  iri  April  began  purchasing  dried  egg  solely  for  price 
support.     Previously,'  the  Depa-rtment  purchased  dried  egg  for  the  British 
Food  Mission,     Under  the  support  program  processors  are  permitted  to  cancel 
their  contracts  up  to  ten  days  prior  to  the  delivery  date.     The  purchase 
price  for  dried  egg  for  May  delivery. is  $1,26  per  pound  f.o.b,  plant  com- 
pared with  s^l,20  for-  the  previous  three  months.     The- follovring  table  covers 
the  acquisitions  (purchases  minus  cancellation)  of  dried  whole  egg. 

Table  1,-  Purchases  through  April  19,  1947  of  dried  whole  egg  by 
Production  and  Miarketing  Administration,  by  r.onths  of  delivery 


Year 

:  J  an , : 

Feb, 

s  Mar . 

Apr , 

:  May 

:  June 

:  July 

••Aug, 

:  Sept  e 

:  Oct. 

:  Nov>,;Dec. 

•.Total 

Mil. 

Mil, 

Mil. 

Mil. 

Mil, 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

1941 

9 

0,7 

1.2 

2,6 

2.6 

5.7 

B,7 

15.9 

35,6 

1942 

i  11,4 

12.9 

13,1 

13,4 

18,5 

17.5 

18,5 

19.2 

19,2 

22.0 

25,3 

15,8 

206,6 

1943 

:  7,2 

20.1 

12,6 

21.4 

17,2 

10,9 

10,6 

19,9 

16,1 

16,4 

20,1 

28,1 

209,6 

1944 

:  26,4 

27,0 

18.3 

27,7 

27,0 

26,1 

24,8 

31,5 

24,2 

20,4 

12,8 

7.6 

273,8 

1945 

:  6,2 

5,0 

9o8 

10,6 

0,6 

0.1 

0,3 

36,1 

1946 

! 

4,2 

15,0 

16,8 

12,2 

13,7 

11,3 

10,5 

5,8 

2.0 

2,6 

3,5 

97,6 

1947 

:  7,9 

10,5 

11,0 

8.1 

4.7 

U.  S.  Department  of  Agriculture 
Yiashington  25,  D.  C. 

OFFICIiLL  BUSIilESS 

BAE-PES -119-4/47-  5700 
PERillT  HO.  1001 


Penalty  for  private  use  to  avoid 
payment  of  postage  $300, 
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Frozen  egg  acquisitions  for  delivery  February  throu^ April  were  "being  made 
at  top  price  of  3I-I/2  cents  per  l"b .  ^  f.o."b.  plant.    Acquisitions  totaled  20.7  mil- 
lion pounds  as  of  April  I9. 

Turkey  Prices  Increasing 

During  March  and  early  April  v/holesale  prices  of  turkeys  have  increased.  This 
has  been  due  largely  to  the  high  red  meat  prices  and  an  increase  in  the  general  price 
level.     Also  vithdravals  from  cold-storage  during  February -March  totaled  32  million 
pounds,  a  record  for  that  period.-    Marketings  of  breeder  hens  were  large. 

The  market  for  turkey  hens  during  19^6  was  strong  and  will  probably  continue 
strong  in  19^7-     l^e  usual  spread  between  prices  of  large  tons  and  small  hens  in 
prewar  years  was  about  4  to  6  cents  per  pound.    During  the  war  years  because  of  the 
large  takings  by  the  armed  forces,  there  was  little  if  any  differential  between  lai^ 
and  small  sizes.     In  19^6,  however,  the  spread  between  large  and  small  birds  was  at 
times  as  much  as  20  cents  per  pound. 

The  U.  S.  D,  'A;  announced  a  tiirkoy  price- support  program  on  February  11. 
Since  that  time,  3"1  million  pouilds  have  been  purchased,  mostly  large  toms  from  the 
West  Coast  area.    Under  the  provisions  of  this  program,  turkeys  in  storage  owned  by 
producers  or  those  processed  after  February  1^+  were  eligible  for  price  supports. 


